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Troubled casino owners often walk away with profit

By NICOLE ZIEGLER DIZON _
THE ASSOCIATED PRESS

~ CHICAGO — Iilinois gambling regulators.

found Horseshoe Gaming mogul Jack Bini
unfit to run a riverboat casino in their stat
so he left — after selling his suburban Chic:
go casino for $465 million, .
Players International Inc., tainted in:
scandal involving ex-Gav. Edwin Edwards in
Louisiana, got out of its jam with a $425 mil,
lion sale to Harrah's Entertainment. Ly
And Station Casinos, in hot water with

Missouri regulators over allegations againsta

former company lawyer, left the state after
selling to Ameristar Casinos for $488 million.
Across the country, riverboat casino own-

“erg in trouble with state regulators have :
found profit in their problems. Faced with .-

heavy fines or the loss of their licenses,
they've sold their operations to less-troubled
companies — & practice gambling critics blast
as license laundering. i

“Tt's a pattern that is disturbing,” said‘-t‘he :
Rev, Tom Grey, executlve director of the Na-. ™
tional Coalition Against Legalized Gambling. :

“Now we've got regulatory bodies. that are
acting as Laundromats.”

Grey has heen fighting Emerald Casino

on-

Inc.'s attempt to build a riverboat casino in
Rosemont, a suburb near O'Hare Internation-
-al Airport, Hlinois regulators refused to OK
Emerald’s casino plans in part because they

“said top executives Donald and Kewn Flys_m.

had lied to investigators.

Vegas casino giant MGM Mirage to sell their

discussions, and Grey has vowed to-fight any

i dealthat lets the Flynns profit.

/But while Grey and other gambling critics
te-.z{pp‘m_wd buyouts as examples of lax

“casino regulation, industry representatives -

“say they're evidence of just the opposite.
‘Frank Fahrenkopf, president and CEQ of

ous state regulators.

“You've gof 2 tough regulatory reginie,'and

- -The cases involving ?l‘ﬁyets, Stations and
Horseshoe are the exception rather than the
rule, Fahrenkopf said. He also said it’s only

 _fair for casino companies to recoup their in-
';vestment in a state if they're forced out,

Now the Flynns are negotié.t_ihg with Las -

shares in the state's only idle casino license. .-
The Tllinois Gaming Board condemned the

¢ Americari Gaming' Association; said it’s’
easier for some gambling companies to sell -
an jump through the hoops put up by vari-

- some companies just don’t want the Hassle,”
" Fahrenkopf said. : i &
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“"We still live in a-country where govern:
ment cannot take away people’s property
without due process,” he'said.
. Inthe Horseshoe case in Tiliriois, regulators
already Had approved the company’s move
into the state before they réjected Binion as
an awner of the Joligt Empress. -+,

. The: board afleged Binion used shell mi-

nority vendots in Louisiana to fulfill minority

" participation goals and said he had once post- .

ed a $2 million bond for a jailed high-stakes:

gamblerin Nevada; Horseshoe appealed the,
. decision. .~ ol T L
“ Horseshoe spolkesman Guy Chipparoni =

said Argosy Gaming’s buyout of the Joliet
boat, approved Tuesday by the linois Gam-
ing Board, recognizes the investment Horse-
shoe made in Ilinois. Horseshoe moved its

~THE REV, TOM GREY *
" ‘COALITION AGAINST LEGALIZED GAMBLING

headquarters to the state as part of the origi-
nal agreement to purchase the boat.

“Profit's not a bad word,” Chipparoni said.

“With respect to this industry as with every

. other industry, they're in it tomake a profit.”

the most drastic penalty: closure.

operating casine,” said Michael Pollock, pub-

Tlisher of the newsletter Gaming Industry Ohb-

Server, :

Michael Fanning, a Montana gambling
regulator-and president of the North Ameri-
can Gaming Regulators Association, said
gambling boards must consider the effects
their decisions may have on innocent third
parties, such ag casino workers.

Fanning stressed that each case is differ-
ent. But he ticked off reasons for allowing
buyouts, such as the cost and time spent on.
lawsuits and whether an offense is serious
enough to merit a shutdown.

“There are a lot of sensible and defensible -

reasons for removing the bad apples from the
barrel,” Fanning said.
.+ - The trend toward consolidation In the casi-

.. Rivérboat profits also help out the states -
and municipalities that play-host to the casi-..
. nos, making it hard for regulators to threaten ™

-“Tt becdmes a lot more difficult to wield .
that hammer when you're talking about an -

no industry makes it easy for companies to
find willing buyers, Pollock said. Players In-
ternational, for example, would likely have

_been bought out even if it had not been in-

volved in the Edwards scandal, he said, !
Federal prosecutors claimed that Players
executives funneled monéy to Edwards and
is son, Stéphen; to get aLpuisiana gambling
license: The former governor was found
guilty of extorting applicants for casing li-
censes but remains free while his case is on
appeal, <4 xS Tt b :
Players, though not indicted in the case,

* agreed to leave the'state and pay a $10.2 mil-
lion fine, I return, regulators approved the

Harrab’s buyout.© . -7 ;
In Missouri, Station Casinos paid a 1 mil-
lion fine and sold its riverboats in Kansas City
and St Charles after a one<ime Station
lawyer was accused of trying to influence the
regulatory board’s former chairman. = - .
Station and Horseshoe still own casinos
outside the states where they ran into trouble.
.- Grey, the anti-gambling activist, said set-
tlements that let casino operators sell their
problems away send a dangerous message,
“It says. you can screw up, sell at a profit
and keep in the gambling business,” Grey
said. “Once they're in, they're protected.” |
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110 Pokies per Ausiralian

Driscoll: “Retailers Could Cut Unemployment in Half
Without Pokies Scurge”

Monday, 18 January 2010

Scott Driscoll, National Executive Director of The Relailers
Associafion has called on Prime Minister Kevin Rudd to
intervene and curtail the States drunk on Pokies revenue, for the
sake of job creation, if protecting families wasn’t enough.

“With Australia now in the “World’s Top 10° poker machine
countries, with a Pokie per 110 Australians, we are killing off jobs
and industry, so that our Governments can get fat on Pokies
blood money at the expense of lives and jobs,” said Mr Driscoll.

“As well as families suffering more with the growth of Pokies
numbers across Australia, the retail sector suffers dramatically
also as the Pokies plague spreads. People who can least afford to
pour their wages down the throats of Pokies, in turn reduce
spending on food, clothes and household essentials for their
families. This has been a serious retail trend since Pokies
emerged in Australia,” said Mr Driscoll.

“Most of the $70Billion that now goes into Pokies each year in
Australia used to be spent across the retail sector. It used to
support the creation of real jobs,” said Mr Driscoll.

“If we wiped out Pokies overnight and returned that same
$10Billion to where it used to be spent we would halve the
unemployment rate in Australia tomorrow and could create
303,000 new retail jobs,” said Mr Driscoll.

For further comment call Scott Driscoll on 0413 831 045.



