House Budget and Research Office

COVERDELL LEGISLATIVE OFFICE BUILDING, ROOM 412
ATLANTA, GEORGIA 30334
404-656-5050 MARTHA R. WIGTON
DIRECTOR

FISCAL YEAR 2014 STATE BUDGET
HOUSE BILL 106 - HIGHLIGHTS

House Bill 106, the Fiscal Year 2014 budget effective July 1, 2013, is set by a revenue estimate of $19.9 billion. This
reflects an increase of $578.5 million, or 3%, which is a very modest increase over the original Fiscal Year 2013 budget.

The greatest portion of that growth will cover needs in education, which nets $289.4 million in new funds. Of that
amount, K-12 education spending will increase by $241.2 million and pre-kindergarten will have another $13.5 million,
of which $12.9 million is specifically set to fund 10 more days in the school year for 84,000 students and nearly 4,000
teachers.

Health and Human Services agencies net an additional $231.1 million in the FY 2014 budget. The Department of
Community Health and its attached agencies will be adjusted by $208.9 million, Behavioral Health by $17.7 million, and
Public Health by $4.7 million. Highlights of changes include:

K-12 Education

HB 106 provides $146.5 million to fully fund Quality Basic Education (QBE) enrollment growth of 1.4% for 23,922
students, as well as training and experience for teachers. While state agencies had to submit budget reductions
of 3%, there were no reductions to QBE.

Equalization Grants, the additional funds for school districts to narrow the gap between systems in terms of
property tax wealth per pupil, are increased by $38.3 million to reflect full funding of the required $474.4
million. This is the first year that Equalization has been fully funded since FY 2009.

The budget includes $2.6 million in additional funding based on the State Education Finance Study Commission’s
recommendations for year two of increased state support of school nurses, professional development for school
level administration, central office redirection to classroom technology and the corresponding hold harmless for
smaller districts, and year one of a three-year plan to fund school counselors at a 1:450 ratio for all QBE
programs.

$2.6 million in Sparsity Grant reductions for the 21 smallest school systems that do not generate enough
earnings by FTE to provide the standard, required educational programs and services was restored. Failure to
restore these funds would have had a devastating impact on systems that receive these funds.

Reductions to Career/Technical Education, Agricultural Education, and Regional Educational Service Agencies
(RESAs) were softened. Funding reductions for Communities in Schools, the Governor’s Honors program, and
School Nutrition were restored.

The FY 14 budget also includes $12.9 million in lottery funds to add 10 additional days for the Pre-Kindergarten
program bringing the total number of days to 180.

Higher Education

HB 106 increases HOPE Scholarships and Grants by 3% for the more than 200,000 HOPE recipients and provides
$6.5 million to pay a greater portion of the HOPE Grant for emerging professions in strategic industries.
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The budget maintains the current funding level for Tuition Equalization Grants (TEG) and provides $20 million in
continuation funding for the Low Interest Loans program for students experiencing a gap in affordability. Like
TEG, the loan program does not require specific academic achievement nor any income threshold to qualify.

HB 106 maintains QuickStart activities without a reduction and softens reductions to the Agricultural Experiment
Station, Cooperative Extension Service, Forestry Cooperative Extension, and Forestry Research. In addition,
$425,000 is provided in new funding for the Agricultural Experiment Station for new scientist positions.

The budget provides $62.8 million for enrollment growth in the University System and restores $8.3 million to
the Technical College System to allow them to maintain teaching faculty based on the anticipated enrollment
increase of 9,000 students due to the new HOPE GPA requirements.

Public Safety

Accountability Court funding is in continuation at over $11 million; 12 additional assistant district attorneys are
funded for circuits with accountability courts; and $749,551 was restored for senior judges to continue to staff
the initiative at lower personnel costs.

Two new judgeships and supporting positions are funded for the Chattahoochee and Oconee Circuits beginning
January 1, 2014.

The budget also provides $892,502 for promotional increases for assistant district attorneys and prosecuting
attorneys in an effort to retain experienced staff.

Juvenile Justice reforms are reflected with $5 million in new grants for community-based options for juvenile
offenders, as well as $4.8 million to open more than 100 beds.

$4.3 million is added in GBI and the Department of Natural Resources for the second year of a three-year
legislative initiative to retain experienced, certified law enforcement personnel in state service by providing
competitive salaries.

$968,972 is budgeted to retain 15 agents in the Regional Investigations, Child Exploitation and Computer Crimes,
and Chemistry Lab units within the GBI. These positions were previously funded by federal grants.

Economic Development

Health

The budget maintains seed money for economic development projects, including $9.475 million in Regional
Economic Business Assistance (REBA) grants and $20 million in OneGeorgia for rural economic development.
Funding is also provided for the Georgia Rural Water Association to provide services such as water testing for
small and rural communities which could not afford it otherwise.

Georgia Agricultural Tax Exemptions (GATE) for more than 25,000 certificates has been funded with $550,000.
Funds were partially restored to provide aerial fire detection by the Forestry Commission’s air patrol which
supports the work of 760 fire departments statewide. The General Assembly also restored $356,652 in funding
for the supplemental firefighter program, in which 23,000 hours of service were logged in the last year.

Road project funding, increased by $16.4 million in the Governor’s recommendation, is further enhanced with
another $25.7 million in motor fuel funding added by the General Assembly. Of the additional funding, $15
million is added specifically to Local Maintenance and Improvement Grants (LMIG) for a total of nearly $122.5
million in FY 2014 for local road projects.

$8.1 million dollars is provided for the Georgia Regional Transportation Authority (GRTA) to keep the Xpress bus
services at current levels. Xpress buses serve a 13-county metro area and draw riders from 40 counties in the
state.

In the Department of Community Health, $13.4 million was added to fully restore the proposed reduction to
Medicaid providers, including nursing homes, which when matched with federal funds has a $40 million impact.
Budget writers also restored $4.6 million, which allows for an increase to the new E&M reimbursement coding
system for physicians that was implemented by the Department of Community Health in November 2012.
When matched with federal funds, this appropriation has a $14 million impact on payments.
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20 slots for Independent Care Waiver Program (ICWP) waivers were provided in the budget, for a total fund add
of $967,137, to reduce the waiting list.

$500,000 is included to fund two new health centers, which in addition to providing existing healthcare services,
have agreed to provide hypertension treatment.

Mercer and Morehouse Medical School Operating Grants have been fully restored; Mercer’s $647,733 with state
funds and Morehouse’s $329,627 by moving existing funds into a mechanism for increasing its federal matching
dollars for an overall increase.

The budget includes $489,475 for continued expansion funding of all programs that provide physician residency
training through the Georgia Board for Physician Workforce.

Nearly $1.6 million is added for the third year of a seven-year hold-harmless to the new Grant-in-Aid formula
through the Department of Public Health.

Human Services

HB 106 includes an increase of $1.87 million in the Department of Behavioral Health and Developmental
Disabilities’ budget for community services for the developmentally disabled population, as well as $11.9 million
for an additional 250 New Options and Comprehensive Supports (NOW/COMP) waivers.

The House championed and the Senate agreed to fund $250,000 for another 200 slots for services provided by
the Marcus Autism Center. These funds have a one-to-one federal match for a total add of $500,000.

The budget provides $4.8 million for a 3% increase to foster care service providers who care for 10,500 foster
care children, including those who care for 2,200 special needs foster children in the state with significant
physical, emotional and behavioral needs. This is the first rate increase provided in 10 years.

The General Assembly also restored $264,435 for family service worker positions, who provide direct elder living
care, and $484,559 for Alzheimer’s care and respite services.

General Government

State pension obligations are fully funded with an additional $130 million across all agencies, including $70
million for the Teachers’ Retirement System (TRS) and $57.5 million for the Employees’ Retirement System
(ERS).

HB 106 transfers the functions of the State Archives to the Board of Regents and provides $300,000 in new funds
for additional staff and expanded operating hours.

$106,000 is provided to the Professional Licensing Boards for Call Center positions to reduce waiting times for
licensing services.

Driver Services upgrades in technology infrastructure are increased by $741,485.

$1,250,000 is budgeted for the tax fraud prevention contract for the Department of Revenue.

The Government Transparency and Campaign Finance Commission is fully funded with an increase to maintain
database enhancements.

The bond package included in the Fiscal Year 2014 budget totals $850 million.

Of the total bond package $646 million, or 76%, is appropriated for K-12 education, higher education and public
libraries. This includes $239 million in funding for K-12 construction, vocational equipment and new school
buses statewide. This figure also includes $7 million for technology infrastructure upgrades at local school
systems. This funding is the first step in ensuring that our schools are set-up to deliver a 21st century education.
The bond package also includes a sizeable investment, $398.6 million, for both the University System of Georgia
and the Technical College System of Georgia to maintain and repair existing facilities as well as to build and
equip new classrooms and lab space to meet the needs of a growing student population. This includes a number
of major construction projects for the University System and Technical College System including a new science
building at Clayton State University, a Humanities — Law Building at Georgia State University and a new cancer
research building at Georgia Regents University in Augusta. The General Assembly was also able to fund a
number of small capital projects, mainly renovations. These projects include renovations at Armstrong Atlantic
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State University, Columbus State University and Georgia Gwinnett College. The renovation projects funded in
the budget, combined with $61.1 million budgeted for major repairs and renovations (MRR) at both the Regents
institutions and technical colleges, will help both systems be good stewards of the 56 institutions and more than
63 million in square footage statewide they must maintain.

This budget includes $4.5 million for three new library projects and $3.995 million in 5-year bonds for
renovations and new equipment statewide for public libraries. This is the second year the House has
championed MRR funding for libraries to address needed repairs, including structural issues, roofing and HVAC
projects, and life safety/code compliance projects at library facilities across the state. The budget includes funds
to replace 3,000 outdated computers throughout the state. In FY12, public libraries reported 13.2 million
individual computer user sessions statewide.

HB 106 also includes $128.8 million, 15% of the bond package, for economic development projects to meet the
needs of our growing state. This includes $24.2 million for the water and sewer construction loan program and
S50 million to continue deepening the Savannah Harbor — which is vital to both Georgia’s and the nation’s
economy. A Corps of Engineers study showed that every dollar spent on the harbor expansion project will yield a
$5.50 benefit nationally.

The remaining $75 million, 9% of the bond package, is largely spent on public safety agencies including
renovations and improvements at armories, state prisons and juvenile facilities statewide.
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