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Georgia Income Tax Reform (HB 918) 

On March 2, 2018, Georgia became the first state to adopt significant income tax reforms in response to the 

‘Federal Tax Cuts and Jobs Act’ (TCJA). The TCJA, signed into law on December 22, 2017, made sweeping 

changes to the federal income tax Code. The most significant individual changes include a reduction in the 

income tax rate for five of the seven brackets and a modification to the breakpoints which benefit the 

taxpayer. Also, the standard deduction is nearly doubled, personal exemptions are repealed, the child tax 

credit is doubled, and phase-out limitations are increased. The home mortgage interest deduction is capped to 

mortgage balances no greater than $750,000, and the deduction for state and local taxes is capped at $10,000. 

In an effort to conform to the federal changes, HB 918 doubles the state income tax standard deduction to 

$4,600 for single filers, $3,000 for married filing separately, and $6,000 for married filing jointly effective with 

the 2018 tax year. In addition, HB 918 matches the federal caps on mortgage interest and state and local tax 

deductions; however, the bill does not repeal the personal and dependent exemptions for state income tax 

purposes, which will benefit taxpayers. HB 918 eases Georgians’ tax burden further by reducing the top 

personal income tax bracket rate from 6% to 5.75% in tax year 2019 and to 5.50% in tax year 2020. The rate 

reduction for 2020 is dependent upon the General Assembly passing a joint resolution affirming the change 

and the resolution being signed by the governor. To remain on the same schedule as many of the federal 

changes, the modifications in HB 918 are set to expire on December 31, 2025. 

The changes at the federal level will have various impacts on individuals given their tax situations; however, it 

is expected that the average Georgian will benefit from the changes at both the federal and state level as a 

result of the passage of HB 918. In 2018, the average Georgia family with two children and a household income 

of $52,500 will save $1,444 in federal income tax and $180, or nearly 10%, in state income tax. Because of the 

reduction in the state income tax rate in 2019, the state income tax savings for this family will grow to $238, a 

12.47% reduction. In 2020, the savings will grow to $296, a 15.5% reduction. 

 

Adjusted 

Gross Income

Standard 

Deduction
Tax Due

Standard 

Deduction
Tax Due Tax Due Tax Due

Single $30,000 $2,300 $1,310 $4,600 $1,172 $138 10.53% $1,133 $177 13.53% $1,094 $217 16.53%

Single with        

1 child
$40,000 $2,300 $1,730 $4,600 $1,592 $138 7.98% $1,535 $195 8.36% $1,479 $252 10.79%

Married with 

2 children
$52,500 $3,000 $1,906 $6,000 $1,726 $180 9.44% $1,668 $238 12.47% $1,611 $296 15.50%

Married $60,000 $3,000 $2,716 $6,000 $2,536 $180 6.63% $2,445 $272 10.00% $2,353 $363 13.37%

*2018 tax savings due to doubled standard deduction.

**2019 tax savings due to doubled standard deduction and reduction of top tax bracket to 5.75%.

***2020 tax savings due to doubled standard deduction and reduction of top tax bracket to 5.5%.
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