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Georgia’s Title Ad Valorem Tax 

The title ad valorem tax (TAVT) was established in 2013 to replace the annual payment of sales tax and 
ad valorem tax on vehicles, dubbed by many as the “birthday tax” because payments were due on the 
vehicle owner’s birthday. The funds collected through TAVT are split between the local governments 
and the state with the goal of eliminating the loss of any sales and ad valorem tax revenue to local 
governments. The TAVT is expected to generate over $1.7 billion statewide during the 2020 Fiscal Year.  

During the past several legislative sessions, TAVT has been a recurring topic. Due to the implementation 
of a new information system at the Department of Revenue, the effective dates for legislative changes 
were extended. HB 329 (2018 Session) includes revisions that will become effective on July 1, 2019 and 
SB 65 (2019 Session) includes revisions that will become effective on January 1, 2020. 

 

Significant revisions to TAVT effective July 1, 2019 

 Individuals who move to Georgia will be required to pay a TAVT fee of 3% of the fair market 
value of the vehicle compared to the current full rate of 7%. 

 TAVT fees will no longer apply to transfers of a title made as a result of:  a business 
reorganization when the owners being reorganized maintain the same interest; a transfer of a 
title made for the purpose of obtaining a prestige or special license plate; or a transfer of a title 
made from the owner of a company to the company. 

 The transfer of a title resulting from a divorce decree or court order for a vehicle which has 
previously paid TAVT is subject to a fee equal to 1% of the fair market value of the vehicle 
compared to the current full rate of 7%. 

 The state/local fund distribution model freezes the rate at which TAVT proceeds are distributed 
at 35% sent to the state level and 65% staying at the local level and distributed as follows: 

o funds associated with vehicles registered in unincorporated areas of the county are 
distributed with 51% of the proceeds sent to the county governing authority and 49% of 
the proceeds sent to the board of education of the county school district; and, 

o funds associated with vehicles registered in incorporated areas of the county are 
distributed with 28% of the proceeds sent to the county governing authority, 23% of the 
proceeds sent to the municipal governing authority, and 49% of the proceeds sent to 
the board of education of the county or independent school district.  
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Significant revisions to TAVT effective January 1, 2020 

 The TAVT rate is reduced from 7% to 6.6% through July 1, 2023.  
 When a vehicle is purchased from a new or used car dealer, the option of using the “book value” 

of the vehicle is eliminated and the "fair market value" of a new and used vehicle is the retail 
selling price of the vehicle less any reduction for a trade-in. 

 TAVT fees will no longer apply to the transfer of a title from one legal entity to another legal 
entity in which the same individual owns at least 50% of each entity and the TAVT has been 
levied on the vehicle and paid by the transferring entity or individual.  

 

The changes made to the TAVT are intended to create a fairer system that reduces the opportunity for 
gamesmanship, but also calculates the TAVT fee in a manner that does not create a windfall for either 
the state or local governments. It is important to remember that while the TAVT fee may be significant 
in some cases, the purchase of a vehicle is now exempt from the sales and use tax, which is greater than 
6.6% in all of Georgia’s counties. 

Please note that this is not an all-inclusive list of the changes going into effect for the TAVT but rather a 
list of the most significant revisions. If you would like a list of all of the changes or would like to discuss 
the TAVT in greater detail, please contact Brian Groome at (404) 656-0134 or through email at:  
brian.groome@house.ga.gov.  

 


